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HOW READY IS TITLE FOR 
CRYPTOCURRENCY?

Cryptocurrency has been infiltrating the 
world of consumerism since the 
introduction of Bitcoin in 2008, and 
today, the opportunities for using 
cryptocurrency in real estate 
transactions are growing.

For now, what homebuyers who have 
dabbled in cryptocurrency should know 
is that some lenders will allow you to 
use those assets as part of your 
down payment when applying for 
financing, if certain conditions are met. 
Primarily, under the rules of Fannie Mae 
and Freddie Mac, which both purchase 
mortgages from lenders on the 
secondary market, Bitcoin and 
similar currencies must be converted to 
cash, which must then be parked in a 
bank account for at least two months to 
be counted as fungible funds.

Meanwhile, on the open market, some 
sellers will agree to sell their property 
solely for Bitcoin, while others 
may agree to a sale for a payment split 
between Bitcoin and traditional money. 
Higher-end property listings tend 
to have the most success with this 
approach, as wealthier buyers are more 
likely to deal in cryptocurrency - and 
real estate is a good way for anyone rich 
in cryptocurrency to convert these 
digital finances into tangible assets.

There are, of course, some pros and 
cons to the use of cryptocurrency in real 
estate. The largest downside is 
that Bitcoin’s value fluctuates daily—
sometimes significantly—during 
relatively short periods of time. 
Additionally, there is no tangible 
collateral or downside protection until 
the Bitcoin is converted into hard assets.

On the pro side, cryptocurrency 
transactions are efficient, typically 
occurring within minutes. Also:

• Bitcoin wallets allow for superior 
privacy when buying property
• There is great liquidity in property 
investing
• Tax on property rights transference can 
be avoided
• Real estate transaction costs may be 
reduced
• Crypto wealth can be transferred to 
tangible assets

Cryptocurrency remains highly popular 
and is widely touted by some experts as 
the future of finance, including real 
estate. When approached with 
caution, digital currencies present many 
valuable applications for agents, 
investors, buyers, and sellers, all of 
whom may benefit from the reliability 
and flexibility they offer.
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